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Preview
Fundamental

2l Expect futures to trade higher today following the robust overnight performance on

Wall Street propelled by the Federal Reserve's indication that it is poised to align with
market expectations through three anticipated rate cuts this year along with a potential
of bargain hunting activities in response to the previous session's downturn. On Wall
Street, U.S. stocks hit all-time highs on Wednesday, following Federal Reserve Chair
Jerome Powell's reassurance that inflation had significantly eased and the central

B hank's decision to maintain interest rates and signal expectations for 75 basis points

of rate cuts this year further fuelled participants confidence. On the external front,
Asian stocks market ended on a mixed tone on Wednesday, with China stocks
faltered as banks kept their benchmark lending rates unchanged, while Japanese
markets are closed for a holiday. Besides, the focus was on whether the Fed signals
that it now expects to cut U.S. rates twice this year rather than the three that markets

%5 have been hoping for. Back home, the FBM KLCI ended on a weaker note, extending
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its losing streak for the second consecutive session in the absence of fresh buying
catalysts along with continuous selling interest by foreign funds ahead of the US
Federal Open Market Committee policy decision and in line with mixed regional
indices undertone. Top losers for the day were CIMB, HLBK, GENT, GENM and MISC
shares that pulled the index to close at 1,535.79, dropped 9.17 points. Futures to cash
basis weakened to Par from 1.5 points premium.

Technical

Futures opened on a firm footing resonating overnight gains on Wall Street, although
early gains were pared on continuous selling pressure following the weakness in the
underlying cash market and mixed regional peers’ performance. The March futures
contract settled at 1,535.5 to end 11 points lower, forming a long black bodied
candlestick pattern with long upper and shaven bottom shadow, indicating bears
dominated the trading session aggressively. On the technical perspective, MACD
remained issue a buy signal while RSI indicator oscillated at neutral region. Therefore,
expect futures to trade higher today mirroring the surge in overnight U.S. equities
market along with optimism over bullish-dovish message from the first set of Fed
releases indicated potential rate cuts this year. Thus, the support and resistance are
envisaged at 1,530.0 and 1,555.0 respectively.
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Wall Street's main stock indexes closed higher on Wednesday after the Federal Reserve eased

investor jitters by keeping borrowing costs unchanged and reinforcing expectations that rates

could be cut as many as three times this year. - Reuters
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