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Fundamentals:

The S&P 500 and Nasdaq slumped to multi-week lows on Wednesday after Tesla and Alphabet dlsapgolmed with Iacklus!er
earnings, prompting investors to question if the Big Tech and Al-fueled 2024 equity rally was sustainable in the long run.

As the first of the Magnificent Seven stocks reported quarterly numbers, investors had been awaiting new data to see if lofty
valuations were justified.

With these seven companies having such sway over markets, their performance was bound to have wider repercussions.

The benchmark S&P 500 touched its lowest since July 1, and the tech-heavy Nasdag Composite fell to a six-week low.

Tesla weighed heavily, slumping 11.2% and set to lose more than $80 billion in market value at current levels from Tuesday's close,
if losses hul[d TTe electric-vehicle maker reported its lowest profit margin in more than five years and missed second-quarter
earnlngs estimate:

Google parent Alphabet shed 4.9% desﬁne a second-quarter earnlngs beat, as investors focused on an advertising-growth
slowdown and the company flagged high capital expenses for the year.

Tesla and Alphabet dragged the S&P 500 Communication Services and Consumer Discretionary sector indexes down more than
% each. Information Technology was the weakest performer of the 11 S&P sectors, tumbling 3.5% to a six-week

"There was obviously nothing positive (in the results) and this market requires something to exceed expectations to keep itself
going,” said Tom Plumb, chief executive and portfolio manager at Plumb Funds.

Alphabet's losses underscored the high earnings bar for the so-called Magnificent Seven, a set of megacap tech stocks that have
notched double- and tnple digit percentage gains in 2024, riding on optimism around Al adoptlon and expectations of an early start
to the Federal Reserve's interest-rate cuts.

"I can't help thinking (that) if the tech sector does sneeze, the whole market could catch it," said David Morrison, senior market
analyst at Trade Natio

‘zﬂg, /;ther megacaps were also trading lower, with Apple, Microsoft, Amazon.com, Meta Platforms and Nvidia all down between
and

Mean\:v?}lle the blue-chip Dow hit a nearly two-week low, with Visa dropping 3.7% after its third-quarter revenue growth fell short of
expectations.

At 02:04g .m. ET, the S&P 500 lost 100.20 points, or 1.80%, to 5,455.54 points, while the Nasdaq lost 539.51 points, or 3.00%, to
17,457.05. The Dow Jones Industrial Average fell 343.79 pcunts or 0.85%, to 40,014.30.

Chary of the high valuation of these companies, market participants started shifting to underperforming sectors in mid-July.

S&P 500 stocks, on average, are trading at a 21.4 price-to-earnings ratio, compared with the historical average of 15.9, LSEG data
Shovi’éd (?f lhte index companies that have reported second-quarter earnings to date, 78.9% have beaten

results estimates.

A rotation into smaller -cap stocks has also been eyed, although they did not escape the ripples the megacaps caused: the Russell
2000 was down 0.5

5n |eccunomic data, S&P Global's flash U.S. Composite PMI Output Index showed business activity climbed to a 27-month high in
uly.

Among others, AT&T gained 4.9% after beaurég forecasts for wireless subscriber additions, while solar inverter maker Enphase
Energyjumped 13.2% after reporting a second-quarter operating profit beat.

Meanwhile, Roper Technologies was set for its worst day in four years, dropping 8.6%, after it signaled third-quarter profit would fall
be{ow ‘esnmates Boston Scientific traded 0.8% down, despite lifting its 2024 profit target and beating second-quarter earnings
estimates.

(Source: Reuters)

INDEX FUTURES DAILY PREVIEW

Contract Close Change High Low
E-Mini Dow SEP 24 40,110.00 -504.00  40,583.00 40,053.00
E-Mini S&P SEP 24 5,472.00 -126.000 5,585.00 5,462.00
E-Mini NASDAQ SEP 24 19,203.25 -721.75  19,883.00 19,168.75
Micro Russell 2K JUN 22 22145 -47.5 2274.4 22115
USD Nikkei SEP 24 38,175.0 -1,385.0  39,680.00 38,145.00
US Dollar Index 104.37 -0.080 104.56 104.12
DJIA 39,853.87 -504.220  40,258.44 39,807.45
S&P 500 5,435.02 -120.720 5,508.04 5,431.66
NASDAQ 17,342.41 -654.940  17,747.06 17,313.52
Nikkei 225 39,154.85 -439.540  39,643.27 39,096.50
Hang Seng 17,311.05 -158.310  17,516.95 17,251.26
Straits Times 3,460.82 -0.340 3,463.86 3,443.58
DAX 18,387.46 -170.240  18,456.39 18,348.99
CAC 7,513.73 -84.900 7,539.95 7,464.10
FTSE100 8,153.69 -13.680 8,170.68 8,112.03
Historical Volatilit 10 Days 30 Days 60 Days 90 Days
E-Mini Dow Futures 16.66 1057 10.87 10.97
E-Mini S&P Futures 17.09 11.63 10.90 11.16
E-Mini Nasdaq Futures 25.11 21.84 17.97 18.17
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Economic Releases Period Survey Actual Prior _Revised
07/24/2024 21:45 S&P Global US Manufacturing PMI JulP 51.6 495 51.6 -
07/24/2024 21:45 S&P Global US Services PMI Julp 54.9 56 55.3 -
07/24/2024 21:45 S&P Global US Composite PMI Julp 54.2 55 54.8 -
07/24/2024 22:00 New Home Sales Jun 640k 617k 619k 621k
07/24/2024 22:00 New Home Sales MoM Jun 3.40% -0.60% -11.30%  -14.90%
07/25/2024 20:30  GDP Annualized QoQ 2QA 2.00% - 1.40% -
07/25/2024 20:30 Personal Consumption 2QA 2.00% - 1.50% -
07/25/2024 20:30  GDP Price Index 2QA 2.60% - 3.10% -
07/25/2024 20:30 Core PCE Price Index QoQ 2QA 2.70% - 3.70% -
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Technical Analysis
Dow S&pP

1st Resistance: 40712 2nd Resistance: 41313 1st Resistance: 5554.08 2nd Resistance:
1st Support: 39508 2nd Resistance: 38907 1st Support: 5389.92 2nd Resistance:
MACD: 304.143 MACD: 22.971799
MACD DIFF: -1.453 MACD DIFF: -22.270462
RSI: 49.780 RSI: 40.349731

Source: Bloombera
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LBn(2) {wima)

22> Crun) s6227 |

o 30 . oy 15 - vy 31 - o 14

R I HICRD EHIN RUSI09084535) BAILY REPORY CHART Dadly 2LAFRI0LE 2492008

Nasdaq

1st Resistance: 19491.30 2nd Resistance: 19779.35
1st Support: 18915.20 2nd Resistance: 18627.15
MACD: 9.194

MACD DIFF: -164.717

RSl 35.245

Disclaimer: This document has been prepared for general circulation based on information obtained from sources believed to be refiable but we do not make any representations as tots accuracy o completeness.
Any recommendation contained in this document does not have regard to the specific investment objectives, financial background and the particular needs of any person who may read this document.
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only and is not to be taken in substitution for the exercise of j

decision.

in relation to any ir

of an y
Kenanga Futures Sdn Bhd accepts no liability whatsoever for any direct or consequential loss arising from any use of this document or any solicitations of an offer to buy or sell any securities/underlying securities.
Kenanga Futures Sdn Bhd and its associates, their directors, and/or employees may have positions in, and may effect transactions in securities/underlying securities mentioned herein from time to time in the open market or otherwise,

and may receive brokerage fees or act as principal or agent in dealings with respect to these companies.
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Micro Russell
1st Resistance:
1st Support:
MACD:

MACD DIFF:
RSI:

2247.72 2nd Resistance:
2181.28 2nd Resistance:
47.285
11.136
59.948

2280.94
2148.07



