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Preview

Fundamental

Expect futures to trade higher today supported by a rebound in US equities overnight as
strong earnings from major tech firms lifted sentiment while bargain hunting after recent
declines may offer additional support although gains could be limited by lingering
uncertainty after Federal Reserve Chair Jerome Powell signaled that a rate cut in
December is not guaranteed. Stateside, U.S. stocks finished higher on Friday driven by
strong earnings from Amazon which lifted sentiment as upbeat results from tech giants
including Apple helped offset concerns over market concentration and volatility while
investor sentiment improved over cautious optimism surrounding US-China trade
developments. On the external front, Asian stock markets ended mixed on Friday with
Chinese and Hong Kong shares declining as weak factory data and lingering doubts over
US-China trade progress weighed on sentiment while Japanese equities advanced
following hawkish signals from the Bank of Japan and South Korean stocks gained on
the back of strong earnings from US tech giants. Locally, the FBM KLCI ended the week
on a softer note as profit-taking in telecommunications, consumer products and
plantation stocks weighed on performance and tracked regional lacklustre performance
while sentiment was further dampened by remarks from US Federal Reserve Chair
Jerome Powell who downplayed the likelihood of a December rate cut. The index closed
at 1,609.15, down 5.05 points, with top losers were KLK, RHB, AXIATA, TNB and SDG
shares. Futures to cash basis weakened to 1.5 points premium from 2 points premium.

Technical

Futures contract opened lower and remained in negative territory throughout the session
tracking mostly weaker regional markets and mirroring the softer underlying cash
performance as profit-taking weighed on sentiment while caution persisted amid
uncertainty surrounding US-China trade discussions and the absence of fresh catalysts.
The October futures contract closed 6.5 points lower at 1,610.0, up 0.03% m-o-m, while
The November futures contract closed 9.5 points lower at 1,610.5, forming a long black
candlestick with longer upper shadow and shorter bottom shadow, indicating bears
seized control of the session. Technical viewpoint, MACD indicator issued a sell signal
while RSl indicators is lingering at neutral region. However, expect futures to trade higher
today supported by Wall Street’s overnight rebound led by Amazon’s strong earnings and
optimism over easing trade tensions following the Trump-Xi meeting while sentiment may
be cautious as the Fed signalled no certainty of a December rate cut. Thus, the support
and resistance can be found at 1,605.0 and 1,525.0 respectively.
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USA

Dow Jones 47562.87 0.09% 15.12% 3.98% 10.35% 30 Days 60 Days 90 Days
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Wall Street's main stock indexes closed higher on Friday, with their biggest boost coming from
Amazon's upbeat earnings forecast, but sentiment was dampened by worries that the Federal

Reserve is becoming more cautious about cutting rates. - Reuters
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