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Preview

Fundamental

Expect futures to trade higher today following overnight gains on Wall Street where
buyers returned after a brief tech-led pullback and stronger U.S. labor data lifted
sentiment while local optimism persists ahead of Bank Negara Malaysia’s policy meeting
with expectations that the overnight policy rate will remain at 2.75 percent, maintaining a
measured and data-dependent stance. Stateside, U.S. stocks closed higher Wednesday
as stronger-than-expected jobs data eased economic concerns and buyers stepped in
after the previous session’s pullback while sentiment was further supported by tariffs
could be rolled back after Supreme Court justices questioned presidential authority
during oral arguments. Regionally, Asian stock markets stumbled on Wednesday, with
market volatility surged to levels not seen since April after overnight tech-led selloff on
Wall Street as sentiment remained edgy with participants grow increasingly worried
about an Al bubble following a rally this year that has seen valuations hit record highs.
On the local front, the FBM KLCI upturned previous session gains to finish lower,
weighed by profit taking activities in selected index linked heavyweights after recent
advance and weak cues from regional peers due to weaker global risk sentiment after
Wall Street’s technology sector experienced a sharp pullback overnight. The index closed
at 1,621.55, sagged 1.95 points, with top losers were TNB, TELEKOM, AMM, SWB and
QLG shares. Futures to cash basis strengthened to 0.5-point premium from 3 points
discounts.

Technical

Futures contract trended steadier through the session supported by positive US futures
markets and bargain buying activities after recent decline despite underlying cash market
and regional peers weakness. The November futures contract settled at 1,622.5, up 2.0
points, forming a doji-alike candlestick that can be depicted through the formation of a
short white bodied candle with long upper and long bottom shadow indicating
indecisiveness in the direction of price. Technical viewpoint, MACD indicator issued a sell
signal while RSI indicators is lingering at neutral region. Nevertheless, expect futures to
trade higher tracking stronger overnight Wall Street as tech valuation concerns ease and
sentiment improves on upbeat economic data while the local market is expected to stay
firm driven by constructive earnings outlook and favorable sector trends with near-term
volatility seen as positioning adjustments rather than a change in medium-term trajectory.
Thus, the support and resistance can be pegged at 1,615.0 and 1,638.0 respectively.
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USA
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U.S. stocks rebounded on Wednesday as jitters over inflated tech stock valuations abated and
upbeat earnings and better-than-expected economic data fueled investors' risk appetite. - Reuters
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