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Preview

Fundamental

Expect futures to trade higher today supported by overnight Wall Street that recovered
most earlier losses despite concerns over stretched Al valuations with sentiment lifted by
hopes for progress in ending the prolonged US government shutdown and potential
bargain hunting likely to provide additional support. Stateside, U.S. stocks closed mixed
on Friday after an early selloff as weak consumer sentiment and signs of labor market
deterioration fueled concerns over stretched technology valuations while renewed
negotiations to avert a government shutdown offered some relief yet major indexes
ended the week lower as doubts over the sustainability of the Al investment boom
continued to weigh on sentiment. Across the region, Asian stocks closed the week lower
as weak Chinese export data and concerns over inflated technology and Al valuations
dragged regional markets with tech-heavy indices leading losses and Hong Kong

§ retreating on soft US labor signals while Japanese shares ended down after a volatile

week as optimism over innovation was overshadowed by valuation fears. Locally, the
FBM KLCI closed higher on Friday after recovering earlier losses as sentiment improved
on stronger September industrial output while the index ended the week nearly flat but
outperformed regional peers that fell on tech weakness as local consumer and banking
stocks supported by Bank Negara Malaysia’s decision to keep the overnight policy rate at
2.75 percent reflecting confidence in stable domestic conditions. The index closed at
1,619.13, rose 0.19 points, led by losses in KLK, TNB, CIMB, IHH and SDG shares.
Futures to cash basis weakened to 5 points premium from 7.5 points premiums.

Technical

Futures contract slipped in a tight range as global tech weakness and softer Asian
equities weighed on sentiment while concerns over stretched Al valuations offset
optimism on innovation with losses cushioned by steady cash market support from Bank
Negara Malaysia's decision to keep the policy rate at 2.75 percent and strength in
banking stocks. The November futures contract finished 2 points lower and settled at
1,624.5, forming a short black bodied candlestick pattern with shorter upper and longer
bottom shadow, indicating sellers overcome buyers to pull the prices lower. On the
technical perspective, MACD issued a sell signal while RSI indicator oscillated at neutral
region. Nevertheless, expect futures to trade higher following overnight recovery in US
equities as markets erased most earlier losses with sentiment supported by hopes for
progress in ending the prolonged government shutdown and potential bargain hunting
despite lingering concerns over elevated technology valuations after a volatile week.
Hence, the support and resistance can be found at 1,618.0 and 1,635.0 respectively.
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The Nasdaq closed lower but the S&P 500 and the Dow eked out late-session gains on Friday as
investors turned the page on a roller-coaster week with economic worries, the longest-ever
federal government shutdown, and sky-high tech stock valuations dampening risk appetite. -
Reuters
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