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Preview

Fundamental

Expect futures to trade lower today tracking overnight weakness on Wall Street as
optimism from the US government reopening fades amid uncertainty over interest
rates and stretched equity valuations while sentiment may remain cautious with
potential for long covering ahead of the weekend. Overnight leads, U.S. stocks
posted their steepest intraday drop in a month on Thursday as optimism over the
end of the government shutdown faded amid concerns about delayed economic data
and hawkish signals from Federal Reserve officials which dampened expectations
for near term rate cuts. Regionally, Asian stock markets finished mostly higher on
Thursday, with South Korean shares on a four-day rally, with regional currencies
held steady after U.S. President Donald Trump signed a bill ending the nation's
longest government shutdown, while limited gains as participants stayed cautious
ahead of the resumption of economic data, key to shaping the Federal Reserve’s
interest-rate outlook. At home, the FBM KLCI ended slightly higher, recovered from
previous session decline as mild bargain buying notably in banking and consumer
counters helped the benchmark eke out gains, while cautious sentiment kept gains in
check ahead of Malaysia’s GDP release and the ongoing flow of corporate earnings
announcements. The index closed at 1,632.27, gained 0.66 points, with top gainers
were PMAH, TNB, HLBK, PBK and MAY shares. Futures to cash basis strengthened
to 6 points premium from 1.5 points premiums.

Technical

Futures contract moved within a tight band early in the session before climbing
steadily to end in positive territory lifted by strength in the cash market and positive
sentiment across regional equities. The November futures contract settled at
1,638.0, rose 5 points, forming a short white bodied candlestick pattern with long
upper shadow and short bottom shadow, indicating bulls seized control of the
session. Technical viewpoint, MACD indicator issued a buy signal while RSI indicator
is lingering in a neutral region. However, expect futures to trade lower today tracking
overnight weakness on Wall Street as investors scaled back expectations for rate
cuts amid inflation concerns and mixed signals from Federal Reserve officials while
downside may be cushioned by recent foreign buying and confidence reflected in a
strengthening ringgit. Therefore, the support and resistance can be found at 1,620.0
and 1,645.0 respectively.
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USA

Dow Jones 47457.22 -1.65% 12.62% 2.33% 9.25% 30 Days 60 Days 90 Days

S&P 500 6737.49 -1.66% 14.46% 0.92% 11.04% FBMKLCI Volatility 5.94% 7.22% 7.98%

NASDAQ 22870.36 -2.29% 20.31% 2.02% 16.71%
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Wall Street ended sharply lower on Thursday, with steep losses in Nvidia and other Al
heavyweights, as investors scaled back expectations of interest rate cuts due to inflation worries
and divisions among central bankers about the U.S. economy's health. - Reuters
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