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Preview

Fundamental

Expect futures to kick start the week on a back foot, tracking Wall Street's mixed
performance overnight and as participants await a new round of global policy
developments along with economic data while bargain buying after recent decline
along with improving local economic outlook and crude oil gains may offer limited
downside. Stateside, U.S. stock markets finished mixed on Friday, recovered from
earlier losses, battling back from Wall Street's steepest sell-off in over a month as
participants await more economic data in the coming days ahead of the Federal
Reserve's next rate decision in December and participants looked ahead to Nvidia's
quarterly results this week. Across the region, Asian stock markets sank Friday,
tracking a selloff on Wall Street as doubts built over next month's Federal Reserve
interest rate decision and persistent speculation about a tech bubble. With the US
shutdown saga now out the way, focus returned to the central bank's policy meeting
next month, when officials will decide whether to lower borrowing costs again.
Domestically, the FBM KLCI unable to sustain previous session resilient mode to
end the session lower, as profit bookings emerged notably in utility and financial
services counters resonating regional peers’ weakness on renewed worries over
stretched technology valuations and uncertainty surrounding the US Federal
Reserve’s policy outlook. The index closed at 1,625.67, falling 6.60 points, with the
top losers TNB, PMAH, PCHEM, CIMB and HLBK shares. Futures to cash basis
weakened to 2 points discounts from 6 points premiums.

Technical

Futures contract opened on a softer note and spent most of the session in the
negative column on profit-taking activities tracking the underlying cash market
weakness and following the regional peers’ subdued tone. The November futures
contract finished 14.5 points lower and settled at 1,623.5, forming a long black
bodied candlestick pattern with short upper and extended bottom shadow indicating
selling activity has taken control over the trading session aggressively. Technically,
MACD indicator approaching to issue a sell signal while RSl indicator lingered at
neutral region. Hence, expected futures to open on a soft note today following mixed
overnight US equities market and as participants await a new round of global policy
developments along with economic readings and encouraging domestic economic
outlook might attract bargain buying. Thus, support and resistance are envisaged at
1,617.0 and 1,630.0 respectively.
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USA

Dow Jones 47147 .48 -0.65% 10.53% 1.71% 6.87% 30 Days 60 Days 90 Days
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Wall Street stocks ended mixed on Friday as investors looked ahead to Nvidia's quarterly results

next week and worried that the Federal Reserve may hold off on cutting U.S. interest rates in

December. - Reuters
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