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Preview

Fundamental

Expect futures to trade lower today following sharp overnight losses on Wall Street
as risk appetite weakened after a brief Nvidia-led rebound faded with investors
retreating from speculative assets amid growing concerns over the Federal
Reserve’s ability to cut rates as a strong delayed September jobs report reinforcing
expectations that policy easing is unlikely this year. Back in the state, U.S. equity
markets fell on Thursday, as an early Nvidia-led rally faded with tech and crypto
sectors leading declines while volatility spiked on concerns that strong payrolls could
hinder a December rate cut and Nvidia’s solid earnings failed to ease fears over lofty
valuations and Fed policy uncertainty. Regionally, Asian equities reverse course to
end mostly higher on Thursday after blowout earnings from chip powerhouse Nvidia
cooled worries over an Al bubble and overshadowed a Federal Reserve report that
dealt a blow to hopes for a December interest rate cut, while participants are
awaiting the release of the delayed US September jobs report, which was pushed
back due to the government shutdown. Domestically, FBM KLCI slipped, pressured
by profit-taking in selected index linked blue chips, which intensified during the last
two hours of trading as participants’ sentiment turned edgy despite mostly higher
performances across regional markets. At the closed, the index settled at 1,619.96,
sagged 3.93 points, with top losers were KLK, IHH, AMM, MAXIS and TELEKOM
shares. Futures to cash basis strengthened to 3.5 points premiums from 2 points
premiums.

Technical

Futures contract erased previous session gains to end the trading session below its
overnight level, as profit taking activities emerged resonating a pull back in the
underlying cash market on risk-off mode in the absence buying impetus and recent
run up against mostly higher regional trend. The November futures contract finished
2 points lower and settled at 1,623.5, forming a short black bodied candlestick
pattern with long upper and short bottom shadow indicating selling activity has taken
control over the trading session. On the technical perspective, MACD indicator
issued a selling signal while RSI indicator lingered at neutral region. Thus, expect
futures to trade lower today as selling pressure may extend following overnight
volatility on Wall Street where an early Nvidia-driven rebound quickly reversed with
technology shares losing momentum and strong U.S. jobs data adding uncertainty to
the labor market outlook and rate cut expectations this year. Therefore, the support
and resistance can be found at 1,610.0 and 1,628.0 respectively.
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Contract Sett Change High Low Volume  Open Int Ollchg Value USD 3mthavg  Value USD High Low

FBMKLCI 1619.96 -3.93  1629.69 1619.26 199 Mn 1642.90 1620.49

NOV 25 1623.50 -2.00 1636.50 1621.50 6,084 38,675 1,095 21.37 Mn 34,671 676.53 Mn 1655.00 1621.00
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JUN 26 1610.00 -3.50  1614.00 1614.00 1 30 1 .02 Mn 752 14.56 Mn 1632.00 1610.00
6,644 42,145 1,176 22.94 Mn 44,386 865.84 Mn
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USA

Dow Jones 45752.26 -0.84% 7.21% 0.11% 2.23% 30 Days 60 Days 90 Days

S&P 500 6538.76 -1.56% 10.07% 0.53% 4.96% FBMKLCI Volatility 6.63% 7.49% 8.00%

NASDAQ 22078.05 -2.15% 15.33% 2.53% 9.98%

Europe 30

DAX 23278.85 0.50% -3.15% -5.71% -7.64%
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Straits Times 4511.87 0.15% 16.21% 4.86% 10.82% 10 - — =
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Wall Street stocks slid on Thursday in a sharp reversal from an early rally, as technology
gains faded after a boost from Nvidia's earnings and U.S. jobs data muddied the labor market

outlook. - Reuters
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