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Preview

Fundamental

Expect futures to trade higher today following overnight strength on Wall Street as
softer US consumer data boosted expectations for a Federal Reserve rate cut next
month while recent consolidation may spur bargain-hunting activity providing
additional upside momentum. Back in the state, US equity rose on Tuesday as
traders increased bets on a Federal Reserve rate cut in December following mixed
economic data that reinforced expectations for policy easing and erased concerns
over elevated Al valuations while Alphabet’s push into artificial intelligence added
competitive pressure on Nvidia. Regionally, Asian stocks advanced on Tuesday as
investors took cues from overnight Wall Street gains and dovish remarks from
Federal Reserve officials reinforcing expectations for a December rate cut while
optimism in technology counters strengthened following reports that Meta is in talks
to use Alphabet chips boosting sentiment across the sector. Domestically, FBM KLCI
erased early gains to close lower on Tuesday as profit-taking in heavyweights and
cautious sentiment waiting for fresh catalysts drove consolidation and investors
rotated into small-cap stocks while optimism over a potential US rate cut and
stronger regional markets helped cap losses. At the close, the index settled at
1,611.74, fell 7.04 points, with top losers were YTL, RHB, NESZ, 99SMART and
HLBK shares. Futures to cash basis strengthened to 4.5 points premium from 1.0
point discount.

Technical

Futures contract opened higher but gradually lost momentum to finish slightly lower
as profit-taking dominated trade in line with weakness in the underlying cash market
while optimism over a potential Federal Reserve rate cut in December and strength
across regional markets helped cushion sentiment. The November futures contract
finished 1.0 point lower and settled at 1,616.5, forming a short black bodied
candlestick pattern with longer upper and shorter bottom shadow indicating selling
activity has taken control over the trading session. On the technical perspective,
MACD indicator issued a selling signal while RSI indicator lingered at neutral region.
Nevertheless, expect futures to trade higher today supported by overnight gains on
Wall Street as recent economic indicators reinforced expectations for the Federal
Reserve to deliver its rate cut in December while confidence in domestic valuations
and prospects for continued bargain hunting are likely to sustain buying interest.
Therefore, the support and resistance can be found at 1,610.0 and 1,625.0
respectively.
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Wall Street extended its rally on Tuesday as a spate of economic data appeared to support the
case for the U.S. Federal Reserve to implement its third and final rate cut of the year in
December, while softness in the tech sector limited the Nasdaq's gains. - Reuters
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