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Preview

Fundamental

Expect futures to trade cautiously higher today following overnight gains on Wall
Street as weaker U.S. private payroll data reinforced expectations for a Federal
Reserve rate cut next week while uncertainty from upcoming U.S. economic releases
and the Bank of Japan meeting may trigger volatility across the region and cap
upside. Stateside, U.S. major indexes edged up on Wednesday as a surprise decline
in private-sector employment revealed cracks in the job market but also reinforced
bets on a Fed rate cut next week. Regionally, Asian stock markets struggle for
direction and traded within tight ranges on Wednesday, mirroring moves on Wall
Street as participants remained cautious ahead of a slew of US economic data. The
muted moves in equities highlighted how sentiment remains fragile ahead of this
month’s rate decisions by the Federal Reserve and the Bank of Japan. Domestically,
the FBM KLCI reverse course to end lower, snapping its two consecutive sessions of
gain as participants locked in profit amid a more cautious trading tone in the absence
of domestic buying catalyst and resonating the mostly downbeat performance of
regional peers. The index closed at 1,622.84, dropped 7.76 points, with top losers
were PMAH, PEP, MAXIS, IHH and MAY shares. Futures to cash basis strengthened
to 6 points premium from 0.5-point premium.

Technical

Futures contract opened on strong footing but lack of follow through buying
succumbed to selling pressure by participants mirroring subdued underlying cash
market performance and mixed regional peers’ undertone. The December futures
contract settled at 1,629.0, dropped 1-point, forming a short black candlestick with
long upper and long bottom shadow, indicating bears took control of the trading
session despite bulls tried to take over. Technical viewpoint, MACD indicator
approaching to issue a buy signal while RSI indicators lingered at neutral region.
Hence, expect futures to trade higher today tracking overnight gains on Wall Street
as sentiment improves on signs of a cooling U.S. labor market reinforcing
expectations for a Federal Reserve rate cut next week while bargain hunting may
emerge following the previous session’s decline. Therefore, the support and
resistance can be found at 1,621.0 and 1,640.0 respectively.
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Contract Sett Change High Low Volume  Open Int Ollchg Value USD 3mthavg  Value USD High Low
FBMKLCI 1622.84 -7.76  1632.95 1617.79 263 Mn 1629.26 1597.68
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FBMKLCI 1622.84 -0.48% 7.62% -2.62% -3.87% - '01/1“/9/2025/9/2025/9/202510/20;%10/20@10/210/20%10/205)51/2025/11/2m11/2m11/20m2/2021500/°
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USA
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FTSE100 9692.07 -0.10% 10.30% 2.69% 2.49%
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U.S. stocks advanced to close higher on Wednesday, as a flurry of economic data kept

expectations elevated for an interest rate cut by the Federal Reserve next week, while a fall

in Microsoft's shares curbed the advance. - Reuters
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