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Preview

Fundamental

Expect futures to trade range bound with slight downside bias today following mixed
overnight Wall Street that stalled its recent rebound ahead of next week’s Federal
Reserve decision though potential short covering ahead of the weekend may help
limit losses. Stateside, U.S. markets ended mixed on Thursday as stronger labor data
lifted Treasury yields and global borrowing costs climbed notably in Japan while
investors weighed resilient employment against expectations for a Federal Reserve
rate cut next week amid conflicting signals on jobs and consumer spending.
Regionally, Asian stock markets were mixed Thursday after the latest batch of US
data reinforced expectations that the Federal Reserve will cut interest rates for a third
successive time next week, even while traders speculate over whether the Bank of
Japan will raise interest rates this month and a slew of US economic readings.
Locally, the FBM KLCI continued its slide for second day to finish marginally softer,
as cautious sentiment prevailed ahead of the US Federal Reserve meeting and
economic data leading to selling pressure notably in utility, financial services and
Petronas linked counters while sentiment was further dampened on mixed regional
bourses. The index closed at 1,621.07, fell 1.77 points, with top losers were TNB,
PBK, PCHEM, CIMB and MAY shares. Futures to cash basis weakened to 3.5 points
discounts from 6 points premium.

Technical

Futures contract opened softer and stayed under pressure throughout the session to
close in the red tracking losses in the underlying cash market and regional peers
mixed performance as profit taking intensified ahead of the US Federal Reserve
meeting and economic readings. The December futures contract closed 11.5 points
lower at 1,617.5, forming a long black candlestick pattern with shaven upper and long
bottom shadow, indicating bears took control of the trading session. Technical
viewpoint, MACD indicator issued a sell signal while RSI indicators is lingering at
neutral region. Therefore, expect futures to trade lower today following mixed
overnight performance on Wall Street with sentiment stayed cautious ahead of next
week’s Federal Reserve meeting as optimism over a potential rate cut even as mixed
labor market and economic data keep participants on edge. Thus, the support and
resistance are envisaged at 1,605.0 and 1,624.0 respectively.
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U.S. stocks closed near the unchanged mark on Thursday, as investors weighed a report on

the labor market and other economic data, while equities drew support from elevated hopes

for a Federal Reserve interest-rate cut next week. - Reuters
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