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Preview

Fundamental

Expect futures to trade in a range with a slight downside bias today as markets brace
for a cautious start to the week amid deteriorating China Japan relations along with
cautious sentiment ahead of a heavy lineup of central bank decisions and uncertainty
over the broader outlook for risk assets heading into next year while potential bargain
hunting activity may help cushion the downside. Stateside, U.S. markets edged
higher on Friday as participants positioned ahead of next week’s Federal Reserve
decision with expectations for a third consecutive rate cut strengthened after an
improvement in the Fed’s preferred inflation gauge and upbeat consumer sentiment
despite lingering concerns over labour market softness and trade uncertainty.
Regionally, Asian stock markets advanced after reversing early losses as investors
stayed cautious ahead of key US inflation data that could influence Federal Reserve
policy with overall sentiment was supported by US markets holding near record highs
with Chinese equities rebounded after three days of declines driven by renewed
optimism in technology shares while Japan slipped on profit-taking. Locally, the FBM
KLCI extended losses on Friday, with weakness in telco constituents contributing to
the subdued tone and overall sentiment remained cautious ahead of key US
economic data that could shape Federal Reserve to cut rate in December and
concerns over a potential Bank of Japan rate hike further added pressure. The index
closed at 1,616.52, fell 4.55 points, with top losers were AXIATA, TMK, MAY, PMAH
and MAXIS shares. Futures to cash basis strengthened to 3.5 points premium from
3.5 points discounts.

Technical

Futures contract fluctuated before settling in positive territory, supported by a
rebound in regional markets and optimism surrounding the upcoming US Federal
Reserve meeting as investors anticipate potential interest rate cuts while gains were
limited by weakness in the underlying cash market and persistent concerns over a
possible rate hike by the Bank of Japan. The December futures contract closed 2.5
points higher at 1,620.0, forming a short white candlestick pattern with shorter upper
and longer bottom shadow, indicating bulls took control of the trading session.
Technical viewpoint, MACD indicator issued a sell signal while RSI indicators is
lingering at neutral region. Therefore, expect futures to trade lower today with a
cautious tone weighing escalating tensions between China and Japan along with a
packed calendar of central bank decisions while downside pressure may be
cushioned by sustained expectations for a Federal Reserve rate cut next week
following the latest batch of US economic data. Thus, the support and resistance are
envisaged at 1,605.0 and 1,624.0 respectively.
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USA

Dow Jones 47954.99 0.22% 12.14% 3.35% 5.22% 30 Days 60 Days 90 Days

S&P 500 6870.40 0.19% 14.50% 3.75% 7.44% FBMKLCI Volatility 7.72% 7.73% 8.07%

NASDAQ 23578.13 0.31% 20.73% 6.09% 13.28%

Europe 30
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U.S. stocks closed out the trading week with slight gains on Friday as the latest flurry of

economic data kept elevated expectations for a Federal Reserve interest rate cut next week

intact. - Reuters
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