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Fundamental

Expect futures to open on a cautious note today following mixed overnight U.S.
equities market after weak key economic data and subdued crude oil prices while
improving risk appetite for local asset amid resilient economic outlook and year-end
window dressing might provide supportive tone. Back in the state, U.S. equity
markets were mixed on Tuesday, with Tesla stock reaching a new record while the
Dow and S&P 500 slumped as participants saw a mixed picture from updates on the
labour market. The delayed November jobs report showed an uptick in jobs added
last month but also found the unemployment rate jumped to a 2021 high. Regionally,
Asian stock markets continued its downward slide on Tuesday, resonating overnight
extended losses on Wall Street as participants geared up for position ahead of key
US jobs and inflation data that may signal where interest rates are headed, while
sentiment remains subdued by worries over a possible tech bubble. Back home, the
FBM KLCI erased earlier losses and concluded the trading session on a positive
note, stretching its upward trust for fourth consecutive session propelled by
persistent buying interest in selected index linked heavyweights notably in financial
services counters amid encouraging domestic market sentiment boosted by a firm
domestic macroeconomic framework. The index closed at 1,648.31, gaining 4.59
points, with the top gainers were HLBK, RHBBANK, TELEKOM, CIMB and TNB
shares. Futures to cash basis remained at 4 points discounts.
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buying tracking firmer underlying cash market while weaker regional peers capped
gains. The December futures contract settled 4.5 points higher at 1,644.0, forming a
short white bodied candlestick with long upper and long bottom shadow pattern,
indicating bulls took control of the trading session despite bears tried to seize
control. Technically, MACD indicator issued a buy signal while RSI indicator lingered
at neutral region. However, expect futures to open on back foot today following
overnight mixed Wall Street performance and weaker crude oil prices while
improving domestic fundamental and year-end window dressing in local bourse
might entice bargain buying. Thus, support and resistance can be eyed at 1,635.0
and 1,655.0 respectively.
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FBMKLCI 1648.31 459 1648.71 1636.50 167 Mn 1640.36 1601.50
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The Nasdaq recovered on Tuesday to close higher while the S&P 500 and the Dow closed lower,
impacted by declines in healthcare and energy stocks. Investors evaluated delayed economic data to
gauge the Federal Reserve's monetary policy outlook for next year. - Reuters
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