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Fundamental

Expect futures to trade higher today tracking overnight gains on Wall Street after
cooling inflation data reinforced expectations for Federal Reserve rate cuts and
eased tech jitters though upside may be limited by profit-taking ahead of the
weekend. Stateside, U.S. stocks rebounded on Thursday as cooler-than-expected
inflation data lifted hopes for further Federal Reserve rate cuts while a strong
earnings report from Micron Technology helped tech shares recover from recent
losses and boosted sentiment across Al-related names. On the external front, Asian
stock markets were mixed on Thursday after another sell-off on Wall Street as
worries over the tech sector's huge spending on artificial intelligence continued to
caution participants sentiment, although participants waiting for an update later in
the day on U.S. inflation, and on a decision Friday by Japan’s central bank on
interest rates. Back home, the FBM KLCI reverse course to end on a firmer note,
rebounded from previous session decline buoyed by year-end window buying
activities in selected index linked heavyweights after recent rout despite mixed
regional peers’ performance. The index closed at 1,646.90, gained 5.46 points, with
top gainers PEP, PMAH, SIME, YTLP and TNB shares. Futures to cash basis
strengthened to par from 1-point discount.

Technical
Futures contract opened on a back foot tracking overnight slump on Wall Street but
traded gradually higher thereafter on renewed buying activities after previous
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futures contract settled 5.5 points higher at 1,646.5, forming a long white bodied
candlestick pattern with long upper and long bottom shadow, indicating bulls took
control of the trading session despite bears tried to seize control. Technically, MACD
indicator remained issue a buy signal while RSI indicator lingered at neutral region.
Therefore, expect futures to trade higher today following overnight gains on Wall
Street as softer inflation data strengthened expectations for Federal Reserve rate
cuts while Micron’s upbeat forecast signaling robust Al demand and ongoing
window-dressing activity may provide additional buying support. Hence, support and
resistance can be found at 1,636.0 and 1,660.0 respectively.
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Wall Street's main indexes closed higher on Thursday as a soft inflation report fed expectations for

interest rate cuts by the Federal Reserve, while chipmaker Micron's blowout forecast signaled strong

Al demand. - Reuters
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