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Preview

Fundamental

Expect futures to trade range-bound with a slight upward bias supported by Wall
Street’'s overnight strength driven by tech stocks gains and US strong economic
growth along with firmer crude oil prices while intermittent profit taking activities after
recent run up and ahead of the festive holiday might cap gains. Stateside, U.S.
stock markets climbed higher on Tuesday, with the S&P 500 clinching a fresh
record, as Wall Street shrugged off fresh data that showed surprisingly strong
growth in the US economy over the summer that led participants to trim bets on
near-term interest-rate cuts. Regionally, Asian stock markets finished mostly higher
on Tuesday, as momentum buying from participants extended ahead of the festive
holidays along with optimism for more US interest rate cuts and an easing of Al
fears helped investors prepare for the festive break on a positive note, with an
advanced reading on U.S. GDP expected later in the day. Domestically, the FBM
KLCI reverse earlier losses to end the session firmer, hitting a 16-month high
underpinned by ongoing support from domestic institutional participants and
resonating mostly higher regional bourses on improving global risk appetite led by
technology stocks. The index closed at 1,676.64, gaining 5.35 points, with the top
gainers were TNB, MAY, PMAH, TELEKOM and CIMB shares. Futures to cash basis
weakened to 3 points discounts from 8 points premiums.

Technical

Futures contract opened on a softer note and spent most of the session in the
negative column on profit-taking activities after recent rally and ahead of shortened
trading week along with US economic data despite underlying cash market strength
and regional peers’ upbeat tone. The December futures contract finished 6 points
lower and settled at 1,673.5, forming a short black bodied candlestick pattern with
short upper and long bottom shadow indicating selling activity has taken control over
the trading session constantly. Technically, MACD indicator remained issue a buy
signal while RSI indicator lingered at neutral region. Thus, expect futures to trade
with a slight upward bias following Wall Street's strong performance and
strengthening crude oil prices while a potential of profit taking activities ahead of the
holiday break and after recent rally might cap gains. Therefore, support and
resistance are envisaged at 1,667.0 and 1,680.0 respectively.
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U.S. stocks rose on Tuesday, and the S&P 500 notched a closing record after a flurry of economic

data that included a reading of economic growth pushed bond yields higher and elevated growth

names. - Reuters

Kenanga Futures Sdn Bhd (353603-X)
General Line: (603) 2172 3888 Fax: (603) 2172 2729 Email: futures@kenanga.com.my

Diclaim
regard

cific inv

th -c tment obj
iressees in relation to any investm
Sdn Bhd and its iates, the:
dealings with respect to these companies.”

, financial background and the particular need:
decision. Kenanga Futures Sdn Bhd accept no lial
ctors, and/or employees may have positions in, and may effect

30D Volalitity (%)

Source: Bloomberg

may read this document. This document is

or consequential loss arisi

60D Volatility (%) — — - 90D Volatility (%)

This document has been prepared for general circulation based on information obtained from sources believed to be reliable but we do not make any presentations as to its accuracy or completeness.

for th
from any use of this doc

information of addr

es only and is not be tak
or any solicitation of an

transactions in securities/underlying securities mentioned herein from time to time in the open market or ¢



