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Preview

Fundamental

Expect futures to trade cautiously higher today on optimism that the year-end rally
may resume tracking global index futures holding near record levels while sliding
crude oil prices and potential profit-taking amid thin holiday liquidity could limit
upside gains. Stateside, U.S. stock markets inched lower on Friday, eased from
record highs in thin holiday trading while participants shifted attention to a strong
rally in commodities with gold and silver climbing to fresh all-time highs while Nvidia
outperformed after analysts welcomed its licensing agreement with Al startup Groq.
On the external front, Asian equity markets closed higher on Friday in light holiday
trading as several regional markets were shut for Christmas while gains were led by
Japan, Taiwan and South Korea following a year-end rally in U.S. peers with
Samsung Electronics surged to a record high helping regional benchmarks notch
their strongest weekly performance in a month despite subdued volumes. Locally,
the FBM KLCI ended the week slightly lower on Friday, snapping a five-day winning
streak as profit-taking emerged during a shortened Christmas trading week while
the index fell nearly seven points early in the session before late buying pared
losses reflecting resilient underlying demand despite subdued liquidity. The index
closed at 1,677.10, fell 1.21 points, with top losers were MAY, QLG, AXIATA, YTL
and |HH shares. Futures to cash basis weakened to 1.0-point discount from 5.5
points premiums.

Technical

Futures contract opened higher but reversed course to trade steadily lower and
closed in negative territory weighed by losses in the underlying cash market and
profit-taking despite stronger performance among regional peers. The December
futures contract closed 7.5 points lower at 1,676.0, forming a long black candlestick
with extended upper and bottom shadow, indicating bears took control of the trading
session. Technical viewpoint, MACD indicator issued a buy signal while RSI
indicators is lingering a tad below its overbought region. Therefore, expect futures to
trade higher today supported by optimism over a potential resumption of the year-
end rally and an encouraging local economic outlook while gains may be capped by
weaker crude oil prices and profit-taking amid a shortened holiday trading week.
Thus, the support and resistance can be eyed at 1,670.0 and 1,685.0 respectively.
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Wall Street ended a light-volume post-Christmas session nearly unchanged on Friday, with few

catalysts to fuel much conviction one way or the other. - Reuters
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