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Preview

Fundamental

Expect futures to trade lower today tracking overnight weakness on Wall Street led
by technology stocks with additional pressure from profit-taking in precious metals
while domestic support as the year draws to a close is likely to cushion the
downside. Overnight leads, U.S. stocks extended losses for a second consecutive
session in muted holiday trading on Monday as participants trimmed positions in
mega-cap technology stocks ahead of year-end with most of the Magnificent Seven
under pressure led by Nvidia and Tesla while profit-taking in high-flying sectors
including precious metals added to the cautious tone. Regionally, Asian stock
markets were mixed Monday in quiet post-Christmas trading as participants look
ahead to the release of minutes from the Federal Reserve's policy meeting this
month, while bets for more US interest rate cuts and optimism that the tech-led rally
still has more legs capped losses. In the local front, the FBM KLCI rebounded from
intraday losses to end higher, buoyed by sustained buying interest from local
institutional demand in selective index linked heavyweights while mixed regional
peers’ performance capped gains. The index closed at 1,680.99, rose 3.89 points,
with the top gainers TNB, CIMB, 10I, MAY and MISC shares. Futures to cash basis
weakened to 5 points discounts from 1.0-point discount.

Technical

Futures contracts started the morning session on a strong note following overnight
gains on Wall Street but traded cautiously lower thereafter as profit taking activities
emerged resonating mixed regional bourses as participants awaited FOMC minutes
meeting despite underlying cash markets gains. The December futures contract
settled unchanged at 1,676.0, forming a short black bodied candlestick pattern with
long upper shadow and long bottom shadow, indicating bears took control of the
trading session despite bulls tried to take over. Technical wise, MACD indicator
issued a buy signal while RSI indicator is lingering in a neutral position. However,
expect futures to trade lower today tracking overnight losses on Wall Street as the
final week of the year begins on a softer tone with heavyweight technology stocks
retreating from last week’s rally that pushed the S&P 500 to record highs amid a
lack of fresh catalysts while expectations of year-end window dressing may help
cushion the downside. Therefore, the support and resistance can be found at
1,665.0 and 1,687.0 respectively.
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FBMKLCI 1680.99 3.89 1680.99 1668.48 96 Mn 1678.85 1663.12
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USA

Dow Jones 48461.93 -0.51% 10.60% 0.33% 0.86% 30 Days 60 Days 90 Days
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NASDAQ 23474.35 -0.50% 15.79% -0.36% 5.59%
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U.S. markets

Wall Street's main indexes ended lower on Monday, kicking off the final week of the year on a

softer note, as heavyweight technology stocks retreated from last week's gains that had pushed

the S&P 500 to record highs. - Reuters
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