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Preview

Fundamental

Expect futures to trade firmer today as Wall Street steadied overnight following a brief
early-year setback, with equities clawing back losses as investors reposition ahead of the
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upcoming U.S. payrolls release and a potential Supreme Court decision linked to President
Donald Trump’s tariff agenda while strength in oil prices is likely to underpin sentiment and
support risk appetite into the session. Overnight leads, U.S. stocks closed Thursday mixed
as weakness in technology stocks weighed on the Nasdaq ahead of the upcoming nonfarm
payrolls report, while gains in traditional sectors helped stabilise broader markets, with
defense and aerospace stocks advanced following President Donald Trump’s comments on
higher military spending amid elevated geopolitical uncertainty. On the external front, Asian
equity markets mostly in the red Wednesday, tracking a tepid lead from Wall Street and as
the rally that has characterised the start of the year paused as participants assessed the
geopolitical outlook after the US toppling of Venezuela's president and simmering tensions
between China and Japan with participants looking ahead to the release of key US jobs data
this week. Locally, the FBM KLCI backpedalled off previous session gains to end lower as
profit taking emerged in selected index linked heavyweights following recent gains and mixed
US economic data overnight, which left markets uncertain about the timing and pace of
potential US Federal Reserve rate cuts. The index closed at 1,669.57, dropped 7.26 points,
with top losers were PCHEM, TNB, HLBK, 10l and PBK shares. Futures to cash basis
strengthened to 1.5 points premium from 1-point premium.

Technical

Futures contract opened lower resonating weakness in its regional peers and Wall street
tepid performance and spent most part of the trading session in negative column as profit
bookings surfaced after recent rally and weakness in the underlying cash market and in the
absence of local buying impetus. The January futures contract settled at 1,671.0, sagged 7
points, forming a short black bodied candlestick pattern with short upper shadow and long
bottom shadow, indicating bears seize control of the session aggressively. Technical
viewpoint, MACD indicator issued a sell signal while RSI indicator oscillated at a neutral
region. Thus, expect futures to trade higher today after a generally stronger overnight
session on Wall Street, as leadership rotated away from select technology names toward
defence stocks following President Trump’s push for a US$1.5 trillion defence budget, while
improving risk tone is also being supported by renewed dip-buying interest after the recent
pullback and a decisive rebound in crude oil prices that is helping to lift overall market
sentiment. Therefore, the support and resistance can be eyed at 1,664.0 and 1,687.0
respectively.
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Wall Street ended mixed on Thursday, as Nvidia and other technology stocks dipped, while
defense companies advanced after President Donald Trump called for an enlarged $1.5 trillion
military budget. - Reuters

30D Volalitity (%)

60D Volatility (%) — — - 90D Volatility (%)

Kenanga Futures Sdn Bhd (353603-X)

General Llne + (603) 2172 3888 Fax: (603) 2172 2729 Email: futures@kenanga.com.my Source: Bloomberg
lation based on information obtained from sources believed to be reliable but we do not make any f
d

. This document

uracy or completeness
only and is not be tak
ny solicitation of an
n the open market or ¢

or consequential loss aris
ities/underlying securities



